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ABSTRACT

This study aims to test the influence of Profitability and Corporate
Governance of annual report readability. Return in Equity is used as the
measurement of Profitability and Corporate Governance are proxy by Audit
Committee size, Board of Commissioners size and frequency meeting Board of
Directors. The research is conducted on the Service Company (Non-Financial
Sector) that listed in Indonesia Stock Exchange (IDX) period 2016-2018. Type of
data that used in this research is secondary data which sourced from Indonesia
Stock Exchange website. The descriptive quantitative was used to test the
hypothesis with SPSS 16 program. Total sample of this study is 345 companies
selected by purposive sampling. The findings shows that the Board of
Commissioners size influence on the readability of annual report, while
Profitability, Audit Committee size, frequency meeting Board of Directors not
influence the readability.
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