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ABSTRACT
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SMEs have an important role in Indonesia’s economic development. SMEs have contributed positively in creating
new job opportunitiesand enhancing innovation. Nowadays business environment is characterized by high levels
of competition. This creates many difficulties and challenges for SMEsin many ways. SMEs need to be more
competitive in order to grow. Failing in business will result in many negative effects. SMEs in Padang-Pariaman
not only need to cope with failure but also Faqe gcpstut*tfueai fiom nytur,al disaster, In the past, SMEs in Padang-
Pariaman were shook by an EGrthqlmké that inflicted many casualties to the region. Recently it has been predicted
that in the near future that megathrust earthquake will occure in this reglon The objecnve of this study is to
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