CHAPTERI I

INTRODUCTION
l. Background

Indonesia as a developing country certainly needs foreign loans aimed at
building public facilities such as irrigation, transportation, dam and electricity
hydropower. In 1993, Indonesia received an offer to build a hydropower plant located

in Koto Panjang. The construction of the Koto Panjang Hydroelectric Power Plant has

gone through a long process. In 1980-1982, a feasibility study was carried out in the

‘

Koto Panjang area where the results showed that this location was considered feasible

for the distribution of funds aided by the Japanese state which provided 1,152 billion
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yen in assistance (Rezky, 2006). B entation of hydropower

development, there was a proble at C oject to stop./Not long after, in

1990, Indonesia \ apan agreed 1o ¢ e con ion of this reservoir. The
government began to seek support from local ipate in approving
the project. In 19 L~... Uy img r M in 1996 the Koto

Panjang Reservoir-could be 5= ’! '

The purposes of the construction of the Koto Panjang reservoir are as follows

(Rezky, 2006 )

1. To meet the electricity needs of the people of Riau Province and West Sumatra

through an interconnection system.

2. Able to encourage industrial activities such as palm oil mills, plywood and other

industries, so as to spur economic growth.



3. To control flooding.

4. Open the isolation area.

5. Improve community welfare.

The construction of the Koto Panjang reservoir has an impact on the

surrounding population around the area. Automatically, residents in the area around the

reservoir will be moved r i rowned. An area of 124

and two villages in West Sumatra Province must be moved, and the number of refugees

AT+ T, ]
is 4886 householtis with 16,954 EeoEIe iKarimi, 2013%5 This activiiy will most likely

lead to many conflicts, like the various opinions and behaviors of indigenous peoples
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in the area. Many people in the area agreed aIthou%h there were many who did not
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agreed as well, but indirectly, they all agree on this. The resettlement was carried out

in stages with the of transmigra 5 few settlement, the

During the construction of the reservoir, there ié certainly a lot of controversy
that occurs. There are villages that follow the transfer pattern provided by the
government and some do not want to follow the program that has been set by the
government. The villages that follow the steps determined by the government are give
compensation and agricultural land. The participating villages (those willing to follow

the steps that have been determined by the government), are given compensation /



compensation options in the form of: money, 2 hectares of rubber plantation/ Palm oil
plantation and house. Conversely, for villages that do not want to participate with the

government, they are only compensated in the form of money.

Since the beginning of the relocation from 1997 until 2018, the villages
affected by this relocation experienced many difficulties. They have to rebuild

everything from scratch, such as houses, economy, public facilities and they also have

to adjust to the nEW Tesidermel Wet &’ theoty that' Sayslthat InVollntary resettlement
. (Cerneé, 111)

by these villages. < : om the diffic Ities they suffered

has great potentia ) is proven wrong

and survived until now.

There are ten villages s i e Koto Panjang

Hydroelectric Po ’lan elopme Province and two

each pattern of removal chosen will result in differences in the amount of
compensation, when choosing a pattern of displacement of Bedol Desa the community
will receive money, houses and agricultural land. but if choosing a transfer pattern that
does not follow the advice of the government will only receive money as compensation.
of the ten villages that were moved there were two villages that were so interesting,

because these two villages had different levels of welfare, the two villages were the



Koto Mesjid and the Pongkai Istiqgomah. The difference in welfare level can be seen
from the average monthly income in the village of Koto Mesjid is between 1,000,000
to 10,000,000 rupiahs, while the average monthly income in the Pongkai Istigomah
village is between 500,000 and 2,500,000 rupiahs. Furthermore the difference in the
level of welfare between the two villages can be seen from the source of drinking water,

the average Koto Mesjid village already has a water well but the Pongkai istiqomah

village on average ?W‘SIWA\SQAQ\% Aaﬂq And for the electricity
capacity of the t\/\lmages the Koto Mesjid community has 90/71 atts of electricity,

while the Pongkal Isthoma of electricity. Therefore the
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writer is very interested in ses differences in the level of welfare
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between the villages of Ko there a change from the

transfer pattern that has been c vo villages to the welfare of the

community in both vi er will determine /differences of the
/.' . ] |
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\,“ varin sfer with the form of
ed by lizges. Compen Mecause differences
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l P/ ensation received.
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1.1 Research problems

level of welfare o

compensation rece

in transfer patterns-ca e

Based on the background described previously, then there is a formulation of
the problem that can be taken as a research study to be conducted. Formulation of
the problem is needed as a way to make a decision on this research, the formulation

of the problem includes :



1. Are there any patterns of displacement affecting the economic well-being
of people affected by involuntary displacement due to the construction of
mega-projects?

2. Examine the causes of differences in the welfare of a village by comparing
the pattern of transfers with the form of compensation received by the two

villages

3. Are there.ang qwi‘wi@m M@@RLA hat affect of contrast

on the omic welfare between Koto MeSjid‘ansg\ kai Istigomah?

-

1.2 Research __jective Advantages, ﬂl
1.2.1. Resea P‘Obje

The pu ébse of

1. Knowing the effect of ' displacement on’t‘lJ welfare of people

%

affected by invo S ‘ e _to.the construction of mega

project:

Knowi

comparing

ie_welfare of a village by

-
)mpensation received

by the two villages
3. Knowing about the another factors that affect the contrast on Economic

Welfare between Koto Mesjid and Pongkai Istiqgomah.



