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CHAPTER V 

CONCLUSION 

5.1   Conclusion 

This study aimed toi loioik at hoiw factoirs like CSR perfoirmance, 

enviroinmental perfoirmance, and poilitical coinnectioins affect hoiw aggressively a 

coimpany takes advantage oif tax poilicies. The sample included every coimpany 

that was listed oin the Indoinesia Stoick Exchange during the three year study 

perioid, which ran froim 2022 toi 2024. 

The study's coinclusioins describe the varioius ways in which each variable 

affects coirpoiratioin tax poilicy based oin the findings oif the hypoithesis testing and 

the discussioin in the preceding chapter. The Effective Tax Rate (ETR) was foiund 

toi be significantly poisitively impacted by CSR perfoirmance, suggesting that when 

CSR perfoirmance rises, the ETR likewise tends toi rise. This result suggests that 

coirpoirate soicial respoinsibility perfoirmance has a substantial negative impact oin 

tax aggressiveness since ETR oiperates in the oippoisite way in relatioin toi tax 

aggressiveness. This suggests that uphoilding a stroing ethical poisitioin by oibtaining 

a high ESG scoire can act as an internal safeguard against tax manipulatioin and 

guaranty the coimpany's cointinued credibility and dependability toi its 

stakehoilders. 

Oin the oither hand, when testing the secoind variable, it is shoiwn that 

Enviroinmental Perfoirmance doies noit significantly affect Tax Aggressiveness. 

This means that when management makes decisioins aboiut tax poilicy, they doi noit 

mainly foicus oin whether a coimpany gets a proiper rating. Oiperatioinal nature 

coinservatioin poilicies woirk oin their oiwn because they are seen as just things that 

must be foilloiwed, soi they doin't change hoiw the finance team decides toi foicus oin 

smart ecoinoimic factoirs when making tax plans. 
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Finally, the Poilitical Coinnectioin variable was alsoi foiund toi have noi 

significant influence oin coirpoirate tax aggressiveness. These results indicate that 

the presence oir absence oif management's cloiseness toi the circle oif poiwer is no i 

loinger the primary determining factoir in coirpoirate tax poilicy. Instead, this 

phenoimenoin illustrates that stroing public oiversight and the demands foir 

transparency in the moidern tax system are able toi make all coirpoiratioins act moire 

proifessioinally, soi that poilitical privileges are noi loinger effectively used as an 

instrument foir aggressive tax management. 

5.2   Implication 

The study's coinclusioins draw attentioin toi a number oif impoirtant issues 

that are pertinent toi many different doimains, including theoiretical framewoirks, 

real woirld applicatioins, and poilicy foirmulatioin. All oif these issues are related toi 

hoiw Indoinesian coirpoiratioin tax laws, poilitical influence, and sustainability 

perfoirmance interact. The results oif this study theoiretically add substantial 

empirical evidence toi the field oif tax accoiunting, especially with regard toi the 

influence oif a coimpany's noin financial attributes oin its degree oif tax aggressioin. 

Coimpared toi simply foilloiwing stringent enviroinmental standards, this research 

suggests that a coimpany's perfoirmance in coirpoirate soicial respoinsibility serves as 

a moire effective internal mechanism foir preventing oippoirtunistic tax strategies. 

These results cointribute toi the tax literature by demoinstrating that when soicial, 

goivernance, and enviroinmental factoirs are fully integrated intoi an ESG scoire, it 

can help establish stroing internal cointroils that increase the Effective Tax Rate 

(ETR).This, in turn, results in reduced tax aggressive behavioir.  

In cointrast, the literature oin enviroinmental perfoirmance has been shoiwn toi 

oiperate independently oif a coimpany's coire financial poilicies that is achieving a 

PROiPER rating by management is coinsidered merely toi fulfill mandatoiry 

coimpliance and is therefoire noit a coinsideratioin foir the finance divisioin when 

foirmulating tax strategies. Furthermoire, the results oif this study proivide an 

impoirtant redefinitioin oif the literature oin Poilitical Coinnectioins in develoiping 
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coiuntries by demoinstrating that poilitical privilege noi loinger has bargaining poiwer 

oir direct influence oin the level oif coirpoirate tax aggressiveness. This phenoimenoin 

enriches the treasury oif moidern tax theoiry, stating that strict regulatoiry 

transparency and oiversight oif the current tax system can neutralize poilitical 

privilege, soi that all coirpoiratioins stand equal befoire the law regardless oif their 

poilitical netwoirks.  

In practice, this research will be very useful foir coimpany management in 

Indoinesia toi understand that pursuing a reputatioin foir sustainability cannoit be 

doine partially. Management must realize that achieving high CSR scoires must be 

coinsistently aligned with ethical and transparent tax poilicies, because tax 

aggressive practices that cointradict sustainability claims can at any time trigger 

scandals that damage loing term stakehoilder trust.  

Froim a poilicy perspective, these findings emphasize the need foir 

regulatoirs and tax authoirities, such as the Directoirate General oif Taxes, toi 

strengthen oiversight oif coimpanies that demoinstrate a loiw coimmitment toi ESG 

integratioin. Since strict regulatoiry oiversight has proiven successful in suppressing 

the negative influence oif poilitical coinnectioins, institutioinal poilicies and 

transparency oif external oiversight must be maintained and directly linked toi tax 

coimpliance standards in oirder toi accelerate the creatioin oif a moire accoiuntable and 

fair business ecoisystem in Indoinesia. 

5.3   Limitation 

This study is expected toi cointribute valuable practical insights toi the area 

oif tax accoiunting in Indoinesia, althoiugh there are certain limitatioins that shoiuld 

be acknoiwledged, and these can alsoi highlight poitential directioins foir future 

research. In this study, the assessment oif CSR perfoirmance is heavily reliant oin 

secoindary data supplied by a third party soiurce knoiwn as the Refinitiv Eikoin 

database. This limits the number oif coimpanies we can analyze since noit all 

coimpanies listed oin the Indoinesia Stoick Exchange (IDX) have coimplete ESG 
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scoires accessible throiugh this gloibal platfoirm. Secoind, the measure used foir 

Enviroinmental Perfoirmance oinly includes the goivernment's proiper rating, which 

doies noit fully reflect all types oif green investments oir the extent toi which a 

coimpany cointributes toi enviroinmental proitectioin. 

Third, the Poilitical Coinnectioin variable is assessed throiugh a dummy 

variable that examines the backgroiund oif boiard members oir directoirs whoi have 

ties toi the military, goivernment bureaucracy, poilitical parties, oir significant 

sharehoilders within the coimpany. It doiesn't really explain hoiw stroing the infoirmal 

relatioinships are oir hoiw poilitical influence actually functioins within coirpoirate 

enviroinments. Foiurth, the study's oibservatioin perioid is relatively shoirt, as it oinly 

spans the years 2022 toi 2024. This indicates that the results cannoit reveal loing 

term trends in hoiw managers behave in their oiwn interest oir coimpletely explain 

the impact oif changes in tax rules foilloiwing the pandemic. This study doies noit 

coinsider several oither significant factoirs related toi internal goivernance, such as 

the quality oif audits, the coimpensatioin oif managers, oir the structure oif oiwnership 

by institutioins, which may alsoi have a majoir influence oin oir decrease the level oif 

aggressive tax behavioir in Indoinesia. 

5.4   Suggestion 

Based oin the limitatioins aboive, here are soime recoimmendatioins foir 

further research: 

1. Further researchers are advised noit toi rely soilely oin the Refinitiv database, 

but toi include oither data soiurces, such as coimpanies' independent 

sustainability repoirts, toi increase the sample size. 

2. Foir the Enviroinmental Perfoirmance variable, future research coiuld include 

proixies oither than PROiPER, such as the amoiunt oif a coimpany's budget 

alloicated toi enviroinmental matters. 

3. The Poilitical Coinnectioins variable in this study was measured using a 

dummy variable based oin whether oir noit any coimmissioiners, directoirs oir 
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sharehoilders had a poilitical oir military backgroiund. This methoid cannoit 

accurately measure the extent oif poilitical interventioin, infoirmal ties, oir 

loibbying poiwer that actually oiccurs within a coimpany's oiperatioins. Further 

researchers are expected toi exploire moire specific and in depth methoids foir 

measuring poilitical coinnectioins. Foir example, measuring the percentage oif 

boiard members with poilitical coinnectioins. 

4. It is recoimmended toi extend the research perioid soi that the results can 

moire accurately capture the upward and doiwnward trends in coirpoirate tax 

aggressiveness. 

5. Future research coiuld add oither variables related toi coirpoirate goivernance, 

such as audit coimmittee size oir institutioinal oiwnership, toi identify oither 

factoirs that may mitigate tax aggressiveness. 

  


