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ABSTRACT
This study attempts to examine the impact of foreign aid (official development

assistance) and external debt on ﬂlﬁqwth of the, Indonesian economy over a period of
47 years from 1970 to 2017."Anntal time s¢

time series data has been taken from the World
Development Indicator, Bank of Indonesia, and Central Bureau of Statistics (BPS). The
study employed Autoregressive Distributiongliag (ARDL). Based on the results of
cointegration with Bounds Tes ¢ of long-term cointegration
between the dependent variable and the ; ble. It can be seen from the
results of cointegration testing ‘Gross DomestiesProduct variables with Foreign
Aid, External Debt, Export, xed Capital Formation variables having a long-
term relationship. The empitical findin debt has significant and
negative impact on economic growt d'in the long-run.
Meanwhile, in the short run, foreig 1850 significant impact on economic
growth. However, in the long foreign has positive and significant impact on
economic growth. This implies that foreign aid has benefits for Indonesia but the
benefits have not mueh : Pl i
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