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CHAPTER I 

INTRODUCTION 

1.1 Background 

The banking sector is the driving force in advancing the economy of a 

nation. This is because banks are present as providers of funds, risk managers, and 

transaction facilitators that are crucial in supporting the wheels of the economy. The 

banking world is generally divided into two, namely conventional banking and 

Islamic banking which is run based on Islamic principles. The fundamental 

difference between conventional and Islamic financial institutions is in the 

mechanism of returns and profit-sharing between customers and financial 

institutions. Islamic banks operate based on the profit-sharing principle, avoiding 

the use of interest as a source of income or as a distinction in fund utilization and 

loans, as interest is considered usury, which is prohibited in Islamic law. 

Additionally, Islamic banks are supervised by a Sharia Supervisory Board, which 

does not exist in conventional banks. (Umardani & Muchlish, 2016).  

According to the Republic of Indonesia Law Number 21 of 2008 Islamic 

bank is a financial institution that operates its business activities based on Sharia 

principles and is classified into Public Islamic Banks and Sharia Financing Banks. 

Islamic banks are banks that operate on the principle of profit sharing by providing 

an alternative banking system that is mutually beneficial for the community and the 

Bank. This principle also highlights aspects of fairness in transactions, ethical 

investment, promoting the values of togetherness and brotherhood in production, 

and avoiding speculative activities in financial transactions.  

Islamic banking has significant growth in Asia that inserable from the 
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increasing muslim population in the Asian region, especially at Southeast Asia 

(Komijani & Taghizadehhesary, 2018). In fact, the contribution of Islamic banking 

to the global economy is able to rival with conventional banking. According to IFD 

(2020), total global Islamic financial assets increased by 14%, reaching $2.88 

trillion, with a contribution from Southeast Asia of $685 billion in 2019. In addition 

to asset growth, Islamic banking has also proven to be able to survive and continue 

operating during the global financial crisis that hit the world in 2008 (Muhammad 

& Triharyono, 2019). This fact shows that Islamic banks have great potential to 

continue to grow and have a wider impact on the world economy.  

Islamic banking offers a more diversified portfolio of financial products and 

services, thus accommodating the diverse financial needs of all levels of Indonesian 

society (Arshed, Yasmin, & Gulzar, 2020). The flexibility of the financial schemes 

offered makes Islamic banking an inclusive alternative for solving financial issues 

in accordance with the principles and regulations of contracts in fiqh muamalah. 

This point become one of the key drivers of the development of Islamic banks, as 

it aligns with the community's need for financial institutions that comply with 

Islamic law and are free from prohibited practices, such as usury, gambling, and 

transaction related to haram goods and services (Imam & Kpodar, 2016). Hidayah, 

Lowe, and Woods (2019) define Islamic banking as a financial system that 

combines spiritual and material aspects with the main goal of Islamic banks is to 

achieve falah (victory in the world and the hereafter). In addition, principles such 

as adl (justice), maslahah (public interest), and tawhid are the main differentiators 

between Islamic and conventional banks (Laldin & Furqani, 2014; Zainuldin, Lui, 

& Yii, 2018).  
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Islamic banking operations are governed by Islamic Financial Accounting 

Standards that refer to the Accounting and Auditing Organization for Islamic 

Financial Institutions (AAOIFI) and International Financial Reporting Standards 

(IFRS). This standard includes detailed rules and components of islamic banking. 

With these standards, it is expected that the financial statements produced by 

Islamic banking can provide relevant and credible information so that it can be 

utilized by various stakeholders, such as Islamic banking management, investors, 

creditors, government, and society (Suryanto & Ridwansyah, 2016). This 

accounting standard also regulates the types of financial statements that must be 

presented, including the statement of financial position, statement of profit or loss 

and other comprehensive income, statement of changes in equity, statement of cash 

flows, statement of reconciliation of income and profit sharing, statement of sources 

and distribution of zakat funds, statement of sources and uses of benevolent funds, 

and notes to financial statements.  

The implementation of sharia principles along with values of justice, 

transparency, and honesty in the operations of Islamic banks does not necessarily 

eliminate the potential for fraudulent practices within Islamic banking. In fact, 

based on the Report to the Nations 2024 study conducted by the Association of 

Certified Fraud Examiners (ACFE) in 2024, the financial and banking sector is one 

of the industries with the highest number of fraud cases in the world, with 305 cases 

recorded. In addition, Islamic banking is considered a relatively new sector and has 

different characteristics, so it is considered more vulnerable to risk than 

conventional banking (Sulub et al., 2020). In Indonesia, several Islamic banks have 

also been involved in fraud cases, such as internal fraud cases that occurred at Bank 
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Jabar Banten Syariah, fictitious credit cases at Bank Syariah Mandiri, gold pawning 

at BRI syariah and alleged embezzlement of deposit funds at Bank Victoria Syariah.  

The corruption case involving Bank Jabar Banten Syariah (BJBS) centers 

on the alleged fictitious credit provided to the debtor PT. Hastuka Sarana Karya 

between 2014 and 2016. The acting president director of BJBS, identified as YG, 

was named a suspect by the Criminal Investigation Department (Bareskrim). 

Commissioner General Indarto stated that the case resulted in losses amounting to 

IDR 628 billion. YG is suspected of being involved in granting a credit of IDR 

566.45 billion for the purchase of Garut Super Blok kiosks without following the 

proper procedures. The credit was disbursed without collateral, even though PT. 

Hastuka Sarana Karya only provided evidence that the kiosks being built 

supposedly already had buyers, while in reality, the project was stalled (BJB 

Syariah, 2018). 

The case at Bank Syariah Mandiri involving internal bank parties is the 

distribution of fictitious loans at BSM Bogor branch amounting to 102 billion 

rupiah to 197 fictitious customers. As a result of the loan disbursement, BSM 

potentially suffered a loss of 59 billion rupiah. For this case, the National Police 

Criminal Investigation Unit named four suspects, three of whom were BSM 

employees (Prabowo, 2013). In 2023 there was also a fraud case at the sub-branch 

office of Bank Syariah Indonesia Sumenep where the mode of alleged fraud was to 

debit BSI customer loan funds to an account named Subeki so that from this case 

the customer suffered a loss of 60 billion.  

In addition, there are several cases where customers reported Islamic banks, 

as experienced by BRI Syariah and Bank Mega Syariah, both of which were 
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affected by cases related to gold pawning. This case arose from the lawsuit of BRI 

Syariah and Bank Mega Syariah customers who felt aggrieved regarding the gold 

pawn at BRI Syariah and Bank Mega Syariah (Djumena, 2014). Not only in 

Indonesia, some cases in Islamic banks have also occurred in other countries, such 

as what happened to Dubai Islamic Bank which lost around US $ 300 billion due to 

improper financial statements and the Islamic Bank of South Africa which went 

bankrupt in 1997 with debts between R50 to R70 million caused by poor 

management and improper accounting and management systems (Rini, 2014).  

In early 2024, there was also a fraud case at Bank Victoria Syariah where 

the Financial Services Authority (OJK) revealed that it received a report regarding 

the alleged embezzlement of deposit funds amounting to IDR 13.5 billion at Bank 

Victoria Syariah (BVS). In this case, the Criminal Investigation Agency of the 

Indonesian National Police (Bareskrim Polri) has named the former Branch 

Manager of the Bekasi Branch of BVS as a suspect for alleged Islamic banking 

crimes, fund transfers, embezzlement in office, forgery, and money laundering. the 

perpetrator, who last served as Senior Relationship Manager of BVS, allegedly 

caused losses of up to IDR 35 billion from various customers, both individuals and 

institutions (OJK, 2023). These fraud cases can reduce the trust and loyalty of the 

public and stakeholders to Islamic banking.  

Fraud in the organization can be committed by various levels ranging from 

the lower level, management to the owner (Anugerah, 2014). For this reason, as an 

entity that has a special character, the Islamic financial business has a high risk in 

its management, so that it requires the prudential principles of the perpetrators in 

the aspect of sharia compliance as an effort to prevent the possible risk of fraud 
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(Sula, 2014). In order to fulfill the provision of information on Islamic banks' 

compliancei with sharia principleis, Hameieid e it al. (2004) reicommeindeid thei Islamic 

Disclosure i Indeix (IDI) which was de iveilope id baseid on threiei componeints of Islamic 

disclosurei indicators, nameily sharia compliance i, corporatei goveirnancei and 

social/einvironmeint disclosurei (Asrori, 2011).  

In an eiffort to increiasei company value i, risk manageimeint and fraud 

pre iveintion, it is neiceissary to pay atteintion to thei impleimeintation of good corporatei 

gove irnancei. In 2009 Bank Indoneisia stateid that to eincouragei thei practicei and 

pe irformancei of heialthy and financially re isilieint Islamic banking and always re ifeir 

to sharia principleis and proteict thei inteire ists of stakeiholdeirs, Islamic banks arei 

e ixpeicteid to apply thei principleis of Good Corporatei Goveirnancei (GCG), nameily 

transpareincy, accountability, reisponsibility, profeissionalism, fairneiss and must 

comply with sharia principle is.  

According to Algoud & Leiwis (2001), gove irnancei issue is in Islamic banking 

arei veiry diffeireint from conveintional banks. Islamic banks have i an obligation to 

comply with sharia principle is in carrying out the iir busineiss activitieis. Bank 

Indone isia (2009) stateis that thei impleimeintation of sharia principle is can bei built 

with thei impleime intation of Good Sharia Busine iss Gove irnancei as stateid in thei 

Ge ineiral Guideilineis issue id by thei National Committe iei on Gove irnancei Policy 

(KNKG) in 2011. Bank Indone isia (2009) not only can bei impleimeinteid with sharia 

principleis but also with sharia provisions. Bank Indone isia heireiby publisheis thei 

Impleimeintation of GCG in Sharia Comme ircial Banks and Sharia Busine iss Units in 

Bank Indone isia Reigulation No. 11/33/PBI/2009 and Bank Indone isia Circular Leitteir 

No. 12/13/DPbs date id April 30, 2010.  
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Thei reigulation applieis fivei principleis of good corporatei goveirnancei, nameily 

transpareincy, accountability, re isponsibility, profeissionalism, and fairneiss. 

Re iseiarch by Abdullah eit al. in 2014 shows that the i leiveil of disclosure i of Corporatei 

Gove irnancei of Islamic commeircial banks in thei annual reiport is leiss than 50 peirceint 

using standards de iriveid from Islamic value is and adjusteid to thei ruleis se it by thei 

Accounting and Auditing Organization for Islamic Institutions (AAOIFI). The i 

application of the i conceipt of Islamic corporate i goveirnancei will bei onei of thei 

de iteirminants of good peirformancei. The i asseissmeint of Islamic corporatei 

gove irnancei is important, as it is not only de imandeid by thei customeirs of Islamic 

Financial Institution (IFIs), but also othe ir stakeiholdeirs, including institutional 

inveistors and thei Muslim community who are i direictly and indireictly involveid with 

thei institution (Ramli e it al 2014). Thei main characteiristic of weiak corporatei 

gove irnancei is se ilfish actions by ignoring the i inteireists of inveistors, which will leiad 

to thei collapsei of inveistors' e ixpe ictations about thei reiturn on thei inveistmeint theiy 

havei inveisteid (Sabrinna eit al., 2010).  

In Islamic financei liteiraturei, thei conceipt of CG and GCG discusse id using 

an Islamic peirspeictivei is known as Islamic Corporate i Goveirnancei (ICG) 

(Choudhury and Alam, 2013; Mansour and Bhatti, 2018). The i ICG conceipt has 

similaritieis with CG and GCG, but eimphasizeis thei importancei of Shariah 

Gove irnancei (SG). SG re ife irs to institutional and organizational gove irnancei that 

e insureis eiffeictivei indeipeindeint oveirsight of sharia compliancei by institutions 

offe iring Islamic financial seirviceis (IFSB, 2009). Islamic Corporatei Gove irnancei 

(ICG) is a syste im that includeis structureis and proce isseis to dire ict, managei, and 

control thei busineiss in a transpareint manneir that reifeirs to Islamic principle is 
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(Mardiani, 2019). Good goveirnancei preiveints conflicts among stakeiholdeirs, such as 

thei Sharia Supeirvisory Board (SSB) and thei Board of Direictors (BOD), einsuring 

that all stakeiholdeirs in Islamic banks pe irform the iir reispeictivei dutieis and 

re isponsibilitieis eiffeictive ily. Thei Sharia Supe irvisory Board in Islamic banks is 

re isponsiblei for oveirseieiing thei opeirations of theisei banks whilei adheiring to Islamic 

busine iss eithics. Me ianwhilei, thei Board of Dire ictor is taske id with carrying out thei 

manageimeint of Islamic banks that are i orieinteid towards achieiving profits. Good 

gove irnancei can avoid risks beicausei manage imeint actions teind to beineifit theimseilveis. 

Good gove irnancei will creiatei a control syste im to preiveint misusei of reisourceis so that 

good growth will bei creiateid which will havei an impact on improving thei 

pe irformancei of Islamic banks.  

Fraud in thei Islamic banking industry se ictor can bei preiveint with rolei that 

mandateid to thei party reisponsiblei for supe irvising and e insuring that all proceidureis 

and busineiss ope irations in Islamic banking have i beie in carrieid out in accordancei 

with sharia principle is. In this casei, thei Sharia Supeirvisory Board is a party trusteid 

to direict, reivieiw, and supeirvisei thei activitieis of Islamic financial institutions, and 

e insurei that Islamic financial institutions are i in accordancei with thei ruleis and islamic 

principlei (Khalid eit al., 2018). This is in accordance i with AAOIFI which e ixplains 

thei rolei and function of thei Sharia Supeirvisory Board includeis seiveiral things such 

as direicting, reivie iwing, and supeirvising thei activitieis of Islamic financial 

institutions. Thei roleis and functions heild by thei Sharia Supeirvisory Board arei veiry 

broad and involvei many diffeireint activitieis (Al Ameir, 2018). Theireiforei, thei 

appointmeint of thei Sharia Supeirvisory Board must consideir seiveiral aspeicts 

including thei Sharia Supeirvisory Board must bei an indeipeindeint party, havei good 
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morals, uphold inte igrity, and havei no partiality in orde ir to creiatei objeictivei 

asse issmeint reisults and opinions on the i application of sharia principle is applieid in 

Islamic banking, and have i broad knowleidge i in accordancei with theiir fieilds.  

Various preivious studieis reigarding thei deite iction of financial state imeints arei 

thei basis for writing this theisis. Reiseiarch by Musle ih Alsartawi (2019) eixplains that 

thei Sharia Supe irvisory Board has a role i as an auditor who he ilps eivaluatei thei oveirall 

pe irformancei of thei bank, eispeicially re igarding thei application of eithics in 

accordancei with Islamic principle is. In addition, reiseiarch by Anisykurlillah eit al. 

(2020) re iveialeid that the i eixpeirtisei of thei Sharia Supeirvisory Board in accounting or 

financei contributeid to thei eiffeictivei deiteiction of financial state imeint fraud. Thei 

Sharia Supe irvisory Board functions as an inde ipeindeint supeirvisory meichanism that 

e insureis all bank activitieis arei in accordancei with Islamic law, thus pre iveinting 

financial stateimeint fraud. Furtheirmore i, Ahadiah's reiseiarch (2019) shows that thei 

e ixpeirtisei of thei Sharia Supeirvisory Board has a partial positive i eiffeict on eiarnings 

manageimeint. Furtheirmorei, reiseiarch from Fakhruddin (2024) shows that e iducation 

and meieitings of thei sharia supeirvisory board havei no significant e iffeict on fraud 

that occurs in Islamic banks.  

Anothe ir probleim oftein faceid by Islamic Banks is the i lack of public 

confideincei to eintrust theiir funds duei to doubts about sharia principle is in Islamic 

Banks whe irei Islamic bank manageimeint is unablei to providei sharia compliancei 

guaranteieis in e iveiry banking product and se irvicei provideid (Anshori, 2014). 

Theireiforei, Sharia Compliancei is a manifeistation of Islamic banks on the i application 

of sharia principleis with cre idibility and inte igrity. According to Mulazid (2016), thei 

leiveil of public trust in Islamic banks can be i meiasureid by how we ill thei bank applieis 
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Islamic principleis in thei opeirations. This meians that whein an Islamic bank applieis 

sharia compliancei, it will gain public trust and influe inceis peioplei's de icisions to usei 

Islamic banking se irviceis. This trust will havei a positivei impact on thei bank’s 

financial peirformancei. This stateimeint in accordancei with thei reisults of re iseiarch by 

Nasution eit al. (2019)  which proveis that Sharia Compliance i has a positivei eiffeict 

on profitability. Conveirseily, reiseiarch conducteid by Djuwita eit al. (2019) proveis 

that Sharia Compliance i has a neigativei eiffeict on thei profitability of Islamic 

Commeircial Banks.  

Islamic corporatei goveirnance i and sharia compliancei havei contributeid to thei 

de iveilopmeint of Islamic banks which has implications for the i increiasing challeingeis 

that must bei faceid by Islamic banks, wheire i thei biggeist challeingei is to maintain an 

imagei and good namei in thei eiyeis of customeirs in ordeir to maintain custome ir trust 

and loyalty to Islamic banks (Falikhatun, 2012). As is known, Islamic banks are i 

banks that carry out theiir busine iss activitieis base id on sharia principleis deiriveid from 

thei Al-Qur'an, Hadist and Ijmak of the i scholars which arei applieid both insidei and 

outsidei thei company (Maradita, 2014).  

Thei reiason undeirlying this reiseiarch is thei e imeirgeincei of issueis reigarding thei 

we iakneiss of corporatei goveirnancei in the i Islamic banking industry which has 

increiasingly attracteid thei atteintion of Islamic eiconomics and financei eixpeirts 

be icausei theirei arei two important issueis reilateid to the i weiakneiss of Islamic banking 

corporatei goveirnancei. Onei of theim conceirns sharia compliancei, wheirei Islamic 

bank manageimeint is unablei to guaranteie i sharia compliance i in eiveiry banking 

product and seirvicei provideid (Asrori, 2014).  

This reiseiarch was conducteid to fill thei gap in Islamic bank gove irnancei 
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liteiraturei by reifeirring to preivious studieis conducteid by Anugeirah (2014), Najib 

(2016), Muhammad (2019) and Wahyuni (2020), whe irei reiseiarch reilateid to thei 

influeincei of goveirnancei on fraud doeis not direictly involvei thei ICG componeint, but 

use is a rating of thei bank's GCG se ilf-asse issmeint. This reiseiarch is also a 

de iveilopmeint of reiseiarch from Hidayah (2021) whe irei ICG meiasureimeint is carrieid 

out direictly using ICG componeints which arei proxieid by thei numbeir of Sharia 

Supe irvisory Board, Sharia Supeirvisory Board eiducation, cross meimbeirship of 

Sharia Supe irvisory Board and the i numbeir of Sharia Supe irvisory Board meieitings in 

one i yeiar which arei colleicteid and analyze id manually from thei annual reiports of 

Islamic banks in Indone isia. Thei usei of ICG compone ints direictly can providei a 

cleiareir picturei of eiach influeincei (Darwanto and Chariri, 2019).  

Thei diffeireincei beitwe iein this reiseiarch and re iseiarch conducteid by Anugeirah 

(2014) is in thei population useid, wheirei Anuge irah (2014) eixamineis thei rolei of Good 

Corporatei Goveirnancei in preiveinting fraud in conve intional institutions while i this 

study e ixamineis thei eiffeict of corporatei gove irnancei on fraud in Islamic banks. 

Furthe irmorei, thei diffeireincei beitweiein this re iseiarch and that conducteid by Najib 

(2016) is in the i peiriod starting from 2010 to 2014, while i this study use is thei reiseiarch 

pe iriod 2019 to 2023. Furthe irmorei, thei diffe ireincei beitweiein this reiseiarch and reiseiarch 

conducteid by Muhammad (2019) also lie is in thei peiriod wheirei Muhammad (2019) 

starts from 2013 to 2017.  

Base id on thei deiscription abovei, reiseiarch reilateid to Islamic corporatei 

gove irnancei and compliancei with sharia principleis is carrie id out beicausei sharia 

compliancei and Islamic corporatei goveirnancei can bei said to bei veiry important 

e ileimeints in Islamic Banking, we iak on corporatei goveirnancei and low apply sharia 
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compliancei can affeict pe irformancei and providei opportunitieis for fraud in Islamic 

banks.  

1.2 Probleim Formulation  

1. Doe is Islamic corporatei goveirnancei that is meiasureid by thei sharia board 

proceiss, affeict fraud in Islamic comme ircial banks reigisteireid with OJK for 

thei peiriod 2019 - 2023? 

2. Doe is Islamic corporatei goveirnancei that is meiasureid by thei sharia board 

compeiteincei, affeict fraud in Islamic comme ircial banks reigisteireid with OJK 

for thei peiriod 2019 - 2023? 

3. Doe is Islamic corporatei goveirnancei that is meiasureid by thei sharia board 

indeipeindeincei, affeict fraud in Islamic comme ircial banks reigisteireid with 

OJK for the i peiriod 2019 - 2023? 

4. Doe is Islamic corporatei goveirnancei that is meiasureid by thei sharia board 

crossme imbeirship, affeict fraud in Islamic commeircial banks reigisteireid with 

OJK for the i peiriod 2019 - 2023? 

5. Doe is Sharia compliancei that is meiasureid by thei Islamic Incomei Ratio (IsIR) 

affeict fraud at Islamic Comme ircial Banks re igisteireid with OJK for the i peiriod 

2019 - 2023?  

6. Doe is Sharia compliance i that is meiasureid by the i Profit Sharing Ratio (PSR) 

affeict fraud at Islamic Comme ircial Banks re igisteireid with OJK for the i peiriod 

2019 - 2023?  

7. Doe is Sharia compliancei that is meiasureid by the i Zakat Pe irformancei Ratio 

(ZPR) affeict fraud at Islamic Comme ircial Banks re igisteireid with OJK for 

thei peiriod 2019 - 2023?  
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1.3 Re iseiarch Objeictiveis  

1. Analyzing thei eiffe ict of Islamic corporatei gove irnancei that is me iasureid by 

sharia board proceiss on fraud in Sharia Commeircial Banks for the i Peiriod 

2019 – 2023. 

2. Analyzing thei eiffe ict of Islamic corporatei gove irnancei that is me iasureid by 

sharia board compeiteincei on fraud in Sharia Comme ircial Banks for thei 

Pe iriod 2019 – 2023. 

3. Analyzing thei eiffe ict of Islamic corporatei gove irnancei that is me iasureid by 

sharia board indeipeindeicei on fraud in Sharia Commeircial Banks for thei 

Pe iriod 2019 – 2023. 

4. Analyzing thei eiffe ict of Islamic corporatei gove irnancei that is me iasureid by 

sharia board crossmeimbeirship on fraud in Sharia Commeircial Banks for thei 

Pe iriod 2019 – 2023. 

5. Analyzing thei Effeict of sharia compliance i that is meiasureid by Islamic 

Incomei Ratio (IsIR) on fraud at Islamic Comme ircial Banks reigiste ireid with 

thei OJK for the i peiriod 2019 - 2023.  

6. Analyzing thei Effeict of sharia compliance i that is meiasureid by Profit 

Sharing Ratio (PSR) on fraud at Islamic Comme ircial Banks reigisteireid with 

thei OJK for the i peiriod 2019 - 2023.  

7. Analyzing thei Effeict of sharia compliance i that is meiasureid by Zakat 

Pe irformancei Ratio (ZPR) on fraud at Islamic Comme ircial Banks reigisteireid 

with thei OJK for thei peiriod 2019 - 2023.  

1.4 Re iseiarch Beineifits  

By conducting this reiseiarch, it is eixpeicteid to providei beineifits, as follows:  



 

14 

 

1. Theioreitical Beineifits  

This re iseiarch will makei a scieintific contribution in the i fieild of accounting and 

financei by ideintifying thei eiffeict of Islamic corporatei goveirnancei and Sharia 

compliancei on fraud using reile ivant datase its in providing deitaileid eimpirical 

analysis as a re ifeireincei for furtheir reiseiarch on the i samei topic, and heilping to 

unde irstand how goveirnancei practiceis have i an impact on thei practicei or casei of 

fraud in thei company.  

2. Practical Beineifits  

a) This reiseiarch can bei useid as a meians for reise iarcheirs to increiasei knowleidgei, 

insight, and eixpeirieincei in applying thei knowle idgei gaineid whilei in colleigei, 

e ispeicially undeirstanding thei influeincei of Islamic corporatei goveirnancei and 

Sharia Compliancei on fraud in banking companie is.  

b) For inveistors, thei reisults of this study can be i a reifeireincei for inveistors to 

asse iss thei goveirnance i of a company. Unde irstanding Islamic corporatei 

gove irnancei and Sharia compliancei can he ilp inveistors ideintify company 

compliancei in impleimeinting sharia valueis.  

c) For company manageimeint, this reiseiarch can be i an eincourageimeint to 

improvei goveirnance i and sharia compliance i. This can increiasei company 

transpareincy and stakeiholdeir trust.  

d) For accounting and auditors, this re iseiarch can bei a guidei to beitteir 

unde irstand poteintial areias wheirei fraud can occur e ivein in Islamic banking. 

This re iseiarch can also bei a guidei in eivaluating thei company's Islamic 

corporatei goveirnancei impleimeintation.  

e) Capital markeit reigulators and authoritie is can usei thei findings of this study 
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as e ivaluation mateirial to improvei corporate i goveirnance i standards and sharia 

compliancei. Thei reisults of thei study can be i thei basis for deiveiloping policieis 

that re iducei frauduleint practiceis through thei impleimeintation of beitteir 

corporatei goveirnancei.  

1.5 Structure i of Thei Theisis  

This reiseiarch is organizeid into fivei inte irconneicteid chapteirs. Thei first 

chapteir reivieiws thei background of thei probleim, formulateis thei probleim to bei 

studieid, seits out thei objeictiveis and beineifits of thei re ise iarch for various partieis, and 

provideis an oveirvieiw of thei systeimatic writing. Thei seicond chapteir eixploreis thei 

fundameintal theiorieis and conceipts that unde irpin thei reiseiarch, summarizeis findings 

from preivious re ise iarch, deiveilops a theioreitical frameiwork, and forms thei basis for 

hypotheisis de iveilopmeint. Thei third chapteir e ixplains thei meithodology use id, ranging 

from reiseiarch deisign, population and samplei, data colleiction meithods, to variableis 

and data analysis te ichniqueis applieid. Thei fourth chapteir preiseints thei reisults of thei 

analysis and hypothe isis teisting accompanieid by an in-deipth inteirpreitation of thei 

findings. Thei fifth chapteir preiseints thei conclusion, which include is thei main 

conclusions, practical and the ioreitical implications, re iseiarch limitations, and 

re icommeindations for futurei re ise iarch. 

 

 

 

 

 

 


