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Abstract

This thesis investigates the determinants of economic growth in the scope

of Indonesia, Malaysia, and Thailand as the member countries of IMT-GT.

Utilizing a Dynamic Panel Data of Generalized Method of Moments (GMM)

analysis, the research explores the impact of capital, labor, education, trade, and

foreign direct investment (FDI) on real GDP growth in the IMT-GT between 1993

and 2022. The findings reveal a strong persistence in economic growth, capital,

labor, and education. While trade and FDI are not stronger enough compare to the

rest of variables. The study concludes that the IMT member countries hold

immense potential for economic growth and prosperity, emphasizing the need for

member nations to prioritize policies and investments to enhance infrastructure,

promote education and skills development, attract FDI, and address trade barriers.

By focusing on these key areas and national data, policy recommendation for

IMT-GT will influence to national economic growth of member countries

reflecting to the historical role of Malacca’s Strait to the nations around the strait.
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