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ABSTRACT 

 

This study was conducted to empirically examine the effect of tax planning on 

firm value with corporate governance as a moderating variable. The independent 

variable in this study is tax planning measured by ETR ratio, the dependent variable is 

the firm value as measured by Price Book Value, and corporate governance as a 

moderating variable measured using 4 indicators namely managerial ownership, 

institutional ownership, independent commissioners, and audit committees . This 

research is a replication of the research conducted by Dewanata (2017), the difference 

with previous research is on the measurement of corporate value, corporate governance 

and the sample used. 

The population of this study is the consumer goods sector companies listed on 

the Indonesia Stock Exchange during the period 2015-2017. The sampling technique 

used was purposive sampling. Based on the established criteria obtained a sample of 11 

consumer goods companies. The results of the analysis of this study indicate that there 

is a positive relationship between tax planning and firm value. Seen in the significance 

value obtained from the T test of 0.023 and the determination coefficient value of 11.5%. 

Corporate governance as a moderating variable strengthens the positive relationship 

between tax planning and firm value. This is evidenced from the results of the T test 

which shows the significance value for interaction of each corporate governance 

indicator smaller than 0.05 and the coefficient of determination after using corporate 

governance variables increased by 63.8%. 

There are limitations in this study, namely the sample used. Suggestions for 

further research can use companies in other sectors and use a longer research period so 

that companies that are taken as samples can be more numerous and can see whether 

the findings of this study are consistent. 
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