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ABSTRACT 

 
This research aims to analyze the effect of foreign ownership and exchange 

rate on company’s transfer pricing decision. The dependent variable in this research 

is transfer pricing which is proxied by the presence or absence of sale transactions 

with related party. While the independent variables in this reserach are foreign 

ownership and exchange rate.  

This research uses secondary data which is analyzed and obtained from 

financial statements or annual reports of companies listed in Indonesia Stock 

Exchange. The population in this research are manufacturing companies listed in 

the Indonesia Stock Exchange period 2014-2017. By using purposive sampling 

method, the total amount of samples obtained in this research were 38 sampel 

companies period 2014-2017 and in this research used logistic regression as the 

analysis method. 

The results in this research showed that foreign ownership has positive and 

significant effect on company’s transfer pricing decision. However, exchange rate 

has not significant effect on company’s transfer pricing decision. 
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