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ABSTRACT 

          This study aims to examine the effect of earnings management and net operating 

assets on stock returns on companies listed on the Indonesia Stock Exchange period 

2015-2016 except the financial sector. There are two profit management proxies: accrual 

income management and accrual profit management. In this study only use one proxy 

namely accrual profit management. The sampling technique used purposive sampling 

method. The data in this study used as many as 386 samples. Data analysis used in this 

research is multiple regression analysis. The result of research shows that accrual based 

earnings management and net operating assets simultaneously have a significant effect on 

stock return, accrual based earnings management by partial has no significant effect on 

stock return, and net operating assets by partial have a significant and positive influence 

on stock return. 
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