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ABSTRACT 

 

This study aims to give an empirical evidence about the effect of audit quality that 

measured by some variables toward earnings management in companies listed on 

Indonesia Stock Exchange on 2012-2016 period. Audit quality in this study proxied 

by public accountant firm size, acceptance of modified audit report, acceptance of 

going concern opinion, auditor rotation, audit tenure and audit report lag. Earnings 

management is measured by dicretionary accruals. Sampling technique used 

purposive sampling method. From 586 companies that listed on Indonesia Stock 

Exchange, there are 117 companies meet the criteria of this study. Data analysis 

that used in this study was multiple regression analysis. The result of this study 

showed that size of public accountant firm, acceptance of modified audit report, 

acceptance of going concern opinion, auditor rotation and audit tenure have effect 

on earnings management. 
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