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ABSTRACT 

 
This research aims to determine the effect of firm size, business risk and 

profitability ratios on capital structure in manufacturing companies listed on the 

Indonesia Stock Exchange since 2012 until 2015. This study also aims to obtain 
empirical evidence about the effect of firm size, business risk and Profitability ratios to 

the company's capital structure. 

Sample selection was done by using purposive sampling method and obtained 
65 companies as sample. The method of analysis used is descriptive statistics, classical 

assumption test, multiple linear regression analysis, hypothesis testing and coefficient 

of determination test. Independent variables in research in this study are company size, 
business risk and profitability ratio. While the dependent variable used in this study is 

the capital structure. 

The results of this research prove that simultaneously (test f) significant value 

<0.05 of 0.644, which means the three independent variables used in this study ie firm 

size, business risk and profitability ratio has no significant effect on the company's 

capital structure. 

 

Keywords: Company size, Business Risk, Profitability Ratio, Capital Structure 

 


