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' ABSTRACT

This study analyzes the effect of Government Expenditure (GExp), Exchange Rate (ER)
and Interest Rate (IR) as economic growth measurement. Ordinary Least Square (OLYS) is
used to find the relationship between independent variables are Government Expenditure,
Exchange Rate and Interest Rate with dependent variable Gross Domestic Product in
Indonesia. The data are taken from 1995-2015 in Indonesia and clearly stated that
Government Expenditure and Exchange Rate have positive and significant relationship with
Gross Domestic Product (GDP) in Indonesia while Interest Rate have negative and
insignificant relationship with ' Gross Domestic Product in Indonesia. The study
recommended to use fiscal policy to increase the government expenditure in order to
promote the economic growth in Indonesia.
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