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ABSTRACT

The aims of this research is to analysis the relationship of human resources investment on
economic growth in short term and long term condition. Human resources investment in this
study proxies by the government expenditure on education and health. The data are taken
from 1995 — 2015 in Indonesia. The study used Vector Error Correction Model (VECM) to
analyse the data, and the result clearly stated that the government expenditure on education
has positive relationship in short term but the government expenditure on health has
negative relationship. In the long term, government expenditure on health is the only one
variable that has a negative relationship with the economic growth in Indonesia.
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