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ABSTRACT

This study aims to obtain empirical evidence by analyzing the effect of Regional Tax
and  Regional  Retribution  on  Capital  Expenditure  Allocation.  Capital  expenditure  has  an
important role in running the government system that is to improve the public welfare and as
a form of good governance.

Population  and sample  in  this  research  are  all  regency /  city  government  in  West
Sumatra region within 3 years (2012-2014) obtained from Central Statistics Agency (BPS) in
the form of Realization Report of Regional Revenue and Expenditure Budget (APBD). Data
were  collected  by  documentation  technique.  Data  analysis  technique  used  is  multiple
regression and t test to see partially influence.
The results of this study indicate that the Regional Tax does not have a significant positive
effect  on  the  allocation  of  Capital  Expenditure,  while  the  Regional  Retribution  has  a
significant positive impact on the allocation of Capital Expenditure.
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