CHAPTERII
INTRODUCTION

1.1 Resear ch Background

At this era, the company is no longer focus omlyaomere economic
activity to create profit for the sake of the conity of his business, but is
also responsible for the social aspects and thecgment aspects. The basic
rationale is to rely solely on finan_c_i_al health do®t guarantee the company
could grow in a Sl-Jst:éli.n.ébIe way (sustaiﬁak;lé).éilolability will be secured,
if the company pays attention to other relevaneaty) namely the social and

environmental aspects (Budimanta, Prasetijo, Rugio4)

There are several examples of cases, related fortidems that arise
due to the company in performing its operationsrdit pay attention to the
environmental and social conditions. First cageTis Freeport Indonesia, one
of the biggest mining company in Indonesia whichosated in Papua. PT.
Freeport Indonesia has a prolonged conflict witalcaommunities regarded
violations - of, ‘customs,  as well\ as, accurrence ofiadoand economic

disparities (Wibisono: 2007).

The second case is about deforestation by PT Tala lRestari. PT
Toba Pulp Lestari were cut down trees recklesslyhm region of North
Sumatra Province. The company irresponsible actiesds to increasing on

of air pollution in Northern Sumatra (Sinaga: 2015)

From the cases above, irresponsible action regulagethe company

turned out to give a very significant impact, espcto environment and the



people around the area company operated. The ingaot stopped there, it
also causes financial loss towards the company.ekample, the company
will face the decline in customer confidence at pamies that can make
customer stop purchase their product. Therefore, issue of social and
environmental management can not be ignored andanstidered important

in the operation of the company.

The company responsibility, or more familiar witietterm Corporate
Social Responsibility (CSR) iS af(;rm of'cdrpore&eponsibility towards the
environment and society. It's developed becausedakzation that it's very
important for company to have a sense of respditgiib develop the
surrounding environment where company operated.s Tdigument is
supported by Giuliani (2014). She stated that ahéerlying thought of
Corporate Social Responsibility (CSR) are oftensocdgred to be the core of
business ethics; the company are not only have@atiins economically and
legally to shareholders but also obligations towatider interested parties,

such as local communities.

Corporate Social Responsibility (CSR)' informatio&ancbe seen in
company sustainability report. Sustainability répsra report that published
by a organization about the economic, environmeatal social impacts
caused by its daily activities. Sustainability rdpm are able the
organizations to consider their impacts of widegeof sustainability issues,
enabling them to be more transparent about the askl opportunities they

face.



To prepare good sustainability report, companiestrfallow certain
standards and rules. The international standartl dh@ady adapted by
Indonesia is Global Reporting Initiatives (GRI)gRi now, GRI provides the
world’s most widely used standards on sustaingbilieporting and
disclosure, enabling businesses, governments, soglety and citizens to
make better decisions based on information thatemsatin fact, 93% of the
world’s largest 250 corporations report on theistainability performance

(GRI: 2013).

This thesis will examine about the compliance ofmpany’s
sustainability report disclosure with GRI-4 stardlarhe company chosen by
author is operated on airport operator sectors. fidree of the company is

PT. Angkasa Pura Il (Persero).

PT. Angkasa Pura Il (Persero) was chosen becauiseaitleading
company in airports operators sectors in IndoneBia. Angkasa Pura Il
(Persero) is handling regions on the west side mdohesia. Their
responsibility even included 'to ‘handle the b_us'maisport in the country,

Soekarno-Hatta International Airport.

This thesis will be discuss on specific standastldsure of company
sustainability report. To be exact, the thesisutis@about generic and specific
sector DMA of company sustainability report. S@ fbcus of this thesis is to
analyze generic and specific sector DMA compliabeaveen PT. Angkasa
Pura Il (Persero) sustainability report and GRIt@ndard within economic

and environmental category.



1.2 Problem Definition

The problems of the study is: Does 2015 Sustaialiteport of PT.
Angkasa Pura Il (Persero) already comply with DMiactbsure based on
GRI-4 Sustainability Reporting Guidelines in disitgy their generic and

sector specific DMA in economic and environmentgkgory?

1.3 Resear ch Objectives

Objectives-of-' th.'is research is to. knéw whether 2&Lstainability
Report of PT. Angkasa Pura Il (Persero) already ptpnwith DMA
disclosure based on GRI-4 Sustainability Reporthgdelines in disclosing

their generic and sector specific DMA in economied aenvironmental

category.
1.4 Resear ch Benefit
This research is expected to:

a. Give knowledge, about ‘sustainability report based GRI 4
Sustainability Reporting Guidelines.
b. Give knowledge and additional reference relatedStstainability

Reports



1.5 Writing Systematic

This research is compiled with a systematic wgitinto five chapters as

follows:

Chapter one is an Introduction. It dessmes the part of general
description that becomes research basic. Consigiaokground, problem

definition, research objective, research benefit, ariting systematic.

Chapter-two, is a, Literature Review. |t discussesuatheory that has
relation with research problem. This is helpful thghk base to solve the
problem. Besides that, this chapter also looks ipusvresearch that related

with this research.

Chapter three is a Research Methodology. It previoeerview of
plan in doing the research. Along with theoriesifrbterature review, this
chapter will encompass the research. This chaptiudes type of research,
research limitation, types and sources of dataaaadlysis method.

Chapters four is Analysis and Discussion. It cordathe data
processing result based on research methodology.1adt chapter, chapter
five is Conclusion and Suggestion. It contains @asion about research

result. It also contain suggestions for the neséagch.



