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ABSTRACT 

This research aims to analyze the effects of economic growth, financial 

development, trade openness, and energy consumption in Indonesia from 1980 to 2020. 

The analytical method employed is autoregressive distributed lag (ARDL) modeling. 

The data for this study is sourced from official websites, including the World Bank, 

Our World in Data, and British Petroleum. Based on the research findings, both energy 

consumption and economic growth are found to increase CO2 emissions in Indonesia 

in both the short and long run. Conversely, financial development and trade openness 

are observed to contribute to the reduction of CO2 emissions in the long run. In the 

short run, trade openness also facilitates a decrease in CO2 emissions in Indonesia. 

However, the variable of financial development does not have a significant impact on 

CO2 emissions in Indonesia in the short run. 
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