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1. Introduction

1.1 Problem ldentification
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in the financial sector to be able to access banking services.
The following is data on the percentage of poor people in Indonesia from 2011-

2020.



Figure 1.1

Percentage of Poor Population in Indonesia tahun 2011-2020
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At present, the constramts NG aLc Jow e which is only able to
meet the needs of a standard of living, and the poor cannot access banking services
to improve their living conditions. The difficulties experienced by the poor in
accessing financial services cause people to only rely on limited savings to invest
and live their lives. According to Bank Indonesia, the causes of low access to
finance for the public in Indonesia are found in terms of providers of banking
services, from the side of the community as users of banking services, product

prices in banking are expensive and difficult in reaching out to the public, lack of



information received, product barrier and channel barrier design. Ease of access to

finance can enable a transaction to take place quickly so that the volume of financial

transactions becomes larger and vice versa (Bank, Indonesia 2012).

Financial inclusion is a process that will ensure ease of access, availability, and

benefits from the formal financial system for all economic actors (Sarma, 2012).

According to Gerdeva and Rhyne (2011), financial inclusion is a condition where

everyone can easily access quality and available financial services at affordable
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Based on the table above, it can be concluded that the number of branch offices
established in regions spread across the provinces in Indonesia has fluctuated. In
2012 there were 165 additional branch offices and decreased in 2013, an increase
from 2014 to 2018 to 3700 branch offices (SPI, 2019). In 2019 it decreased to 3592
branch offices and increased in 2020 to 3599 branch offices, where the most bank

branch offices are located in DKI Jakarta Province, amounting to 467 branch

offices.

An increa | increase the
amount of f Red third party
funds (DPK)gghich i ~ i pgsits. Based on

the table abo it ¢DPK) in Ing@nesia tends to
increase fro . , ] § ihfindonesia was
2,784.912 bi @65,390 billion

rupiah
Economigj@rowth is used to understa 5 economy by
looking at i 5@ in economic

afling that when

//5 ing economic
growth they &ré S-atways 1de -.' h the inability

of the comm cet/thadl Recels g ﬂi : hbnomic growth
T EDJAD

% 0 £ 0 Waﬂ; t (GDP) and an

area can be seen t " i;; M % po” megtTial Domestic Product

(GRDP), where the level of GDP development is a measure of a country's success in

creating economic development (Sukirno, 1981).

Based on data obtained from the Central Statistics Agency (BPS), the Gross
Domestic Product (GDP) in Indonesia has increased and decreased. The following is
per-capita GDP data in Indonesia from 2011 to 2020.



Figure 1.2
GDP Per-Capita Based on Constant Price in Indonesia 2011 — 2020
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in investing and living their lives, so That Income inequality does not decrease and
economic growth slows (Allen et al, 2012). Income inequality is an economic
problem where there is inequality of income for everyone in society. Inequality in
the distribution of income in a region can be measured using the Gini index. The

following is the Gini index data in Indonesia from 2011 to 2020.



Figure 1.3
Graph of Percentage of Gini Ratio in Indonesia 2011-2020
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Based on the description above, the authors are interested in conducting research
with the title "POVERTY AND FINANCIAL INCLUSION: A DYNAMIC
SYSTEM GMM ANALYSIS OF INDONESIA™.



1.2 Problem Statements
Based on the problem identification described above, the problem statements in
this study are:
- Does Financial Inclusion affect the Poverty Level in Indonesia?
- Does Economic Growth affect the Poverty Level in Indonesia?

- Does Income Inequality affect the Poverty Level in Indonesia?

- To find out
- To find out

- To find out ik effect of Inco
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